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INTRODUCTION 

In the ever-evolving landscape of global economics and 

geopolitics, few developments have garnered as much at-

tention as the rise and expansion of the BRICS bloc. Orig-

inally comprising Brazil, Russia, India, China, and South 

Africa, this coalition of emerging economies has come to 

symbolize the shifting centers of economic power in the 

21st century. With the recent inclusion of nations such as 

Ethiopia, Saudi Arabia, Iran, Egypt, and the UAE, the 

bloc, now aptly termed BRICS+, has further solidified its 

position as a formidable force in the global economic are-

na. 

This expansion is not merely a matter of increased 

numbers; it represents a strategic diversification into new 

regions, each bringing its unique economic strengths and 

geopolitical nuances. From the vast resources of Africa to 

the strategic importance of the Middle East, the BRICS+ 

bloc is weaving a tapestry of interconnected economies 

and political alliances. Central to this discourse is the phe-

nomenon of dedollarization, a trend that seeks to reduce 

the world's reliance on the U.S. dollar in international 

transactions and reserves. As BRICS+ nations continue to 

grow in economic stature and influence, their collective 

endeavors have the potential to challenge the traditional 

dollar-centric system, paving the way for a more multipo-

lar and inclusive global economic order. 

This paper aims to delve into the intricacies of the 

BRICS+ expansion, its implications for global trade, and 

its intertwined relationship with the dedollarization narra-

tive. Through a comprehensive exploration of these 

themes, we seek to provide an academic perspective on the 

changing dynamics of international trade and finance in 

the contemporary world. While there exists a substantial 

body of literature on the individual trajectories of BRICS 

nations and the phenomenon of dedollarization, there is a 

noticeable gap when it comes to understanding the conflu-

ence of these two significant developments. The expansion 

of the BRICS bloc to include new members from diverse 

regions presents a unique scenario that has not been exten-

sively explored in academic circles. 

1. Regional Integration and Economic Dynamics: 
While many studies have delved into the economic 

growth and policies of individual BRICS nations, 

there is limited literature that comprehensively ex-

amines the economic synergies and challenges that 

arise from the integration of new members like 

Ethiopia, and the UAE. How do these nations com-

plement the existing BRICS framework, and what 

are the potential economic frictions? 

2. Dedollarization in the Context of BRICS+: 

Dedollarization, as a standalone topic, has been the 

subject of numerous studies. However, the role of 

an expanded BRICS in accelerating or shaping this 

trend remains underexplored. How does the eco-

nomic might of BRICS+ influence global currency 

dynamics? What are the potential pathways 

through which BRICS+ could drive dedollariza-

tion? 

3. Geopolitical Implications: The geopolitical impli-

cations of BRICS expansion, especially in the con-

text of dedollarization, is another area that warrants 

deeper investigation. While individual geopolitical 

strategies of BRICS nations are well-documented, 

the collective geopolitical stance of BRICS+ in a 

dedollarized world remains a relatively uncharted 

territory. 

4. Digital Innovations and Currency Dynamics: The 

rise of digital currencies and their potential role in 

international trade and finance is a burgeoning area 

of study. However, the stance and strategies of 

BRICS+ nations in leveraging digital innovations for 

dedollarization are not adequately covered in exist-

ing literature. 

 

In essence, while the individual trajectories of BRICS 

nations and dedollarization have been the focus of many ac-

ademic endeavors, the intersection of these trajectories, es-

pecially in the context of an expanded BRICS, presents a 

fertile ground for future research. Addressing this literature 

gap can provide valuable insights into the future of global 

economics and geopolitics. 
 

METHODS 

This study employs a mixed methodology, intertwin-

ing a comprehensive literature review with comparative 

analysis to explore the expanded BRICS bloc's role in the 

evolving global economic landscape and its implications for 

dedollarization. The research begins with a detailed litera-

ture review aiming to establish a solid theoretical founda-

tion. A systematic search of electronic databases such as 

PubMed, JSTOR, Google Scholar, and field-specific jour-

nals will be conducted using keywords like "BRICS+", 

"dedollarization", "economic autonomy", and "geopolitical 

strategies". Articles selected will meet predefined inclusion 

criteria, primarily focusing on those published within the 

last decade to ensure relevance to the current economic 

conditions. 

Following the literature review, the study will em-

ploy comparative analysis to scrutinize the economic and 

geopolitical attributes of new and existing BRICS members, 

notably Ethiopia, Saudi Arabia, Iran, Egypt, and the UAE. 

This analysis will assess their individual and collective im-

pact on global trade dynamics and the dedollarization pro-

cess. It will involve comparing trade policies, economic 

outputs, and geopolitical strategies before and after their in-

clusion in the bloc. Furthermore, statistical tools and eco-

nomic indicators will be used to analyze trade volume shifts 

and currency usage changes over time, aiming to correlate 

these with significant political and economic events. 

The combined methodologies will allow for a nu-

anced understanding of how the BRICS+ expansion influ-

ences global trade and economic structures, thus contrib-

uting to a multipolar economic world order. The outcomes 

will be discussed in light of existing theories on economic 

integration and geopolitical strategy, bridging gaps identi-

fied in the literature and proposing areas for future research. 

Results and Discussion 

The Historical Role of the USD in Global Trade 

Post-WWII Economic Order: Bretton Woods System 

and the Rise of the USD 

In the wake of World War II, the international com-

munity sought to create a new economic order that would 

prevent the kind of economic chaos and protectionism that 

had contributed to global conflicts. The result was the Bret-

ton Woods Conference of 1944, which birthed an interna-
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tional monetary system designed to foster stability and 

cooperation (Eichengreen, 2021). At the heart of this sys-

tem was the U.S. dollar (USD), pegged to gold at a fixed 

rate of $35 per ounce. This pegging mechanism effective-

ly elevated the USD to the status of the world's primary 

reserve currency, with other major currencies maintaining 

fixed exchange rates relative to the dollar. The Bretton 

Woods system was characterized by its emphasis on capi-

tal controls, financial regulation, and the U.S.'s unparal-

leled economic and financial dominance in the post-war 

era (Eichengreen, 2021). However, by the early 1970s, 

mounting U.S. inflation and growing international imbal-

ances strained the system, leading to its eventual dissolu-

tion in 1973 (Bordo, 2018). 

 

USD as the World's Reserve Currency: Implications 

and Challenges 

The Bretton Woods system's legacy was the en-

trenched role of the USD as the world's dominant reserve 

currency. This position offered the U.S. distinct ad-

vantages, such as the privilege of borrowing at lower costs 

and maintaining consistent current account deficits with-

out facing the typical economic repercussions. Globally, 

the USD became the linchpin of international trade and 

investment, offering a universally accepted and stable me-

dium of exchange. Yet, this system was not without its 

challenges. The "Triffin Dilemma" underscored a funda-

mental tension: the U.S., by providing the world's reserve 

currency, faced a conflict between its national monetary 

policy and the international demand for dollars (Maes, 

2012). Additionally, global economic stability became in-

creasingly tethered to U.S. monetary policy, amplifying 

the effects of its decisions on worldwide liquidity and 

trade dynamics. 

 

Dedollarization: Historical Endeavors and Implica-

tions 

The concept of dedollarization, which entails di-

minishing the USD's dominance in international trade and 

finance, has historical roots. Various nations and econom-

ic blocs have, at different times, sought to reduce their de-

pendency on the dollar-centric system. A notable example 

is France's decision between 1965 and 1968 to convert 

significant portions of its dollar reserves into gold, a move 

that exerted pressure on the Bretton Woods system and its 

gold peg (Bordo et al., 1994). The subsequent emergence 

of the Revived Bretton Woods system, marked by the U.S. 

receiving goods as collateral, indicated the persistent dom-

inance of the dollar, albeit under evolved dynamics 

(Dooley & Garber, 2005). However, as posited by Sub-

mitter et al (2011), this system remains susceptible to var-

ious destabilizing factors, such as asset bubbles and global 

financial disruptions. 

 

In the broader context, the dedollarization dis-

course is intrinsically linked to the quest for a more multi-

polar global economic order, where no single currency's 

dominance dictates the terms of international trade and fi-

nance. As the BRICS nations and other emerging econo-

mies continue to grow in influence, the conversation 

around dedollarization and the creation of alternative re-

serve currencies will undoubtedly gain momentum. 

 

BRICS: Formation, Evolution, and Expansion 

 

Origins and Early Years: The Evolution from BRIC to 

BRICS 

The formation of the BRICS bloc traces its roots to 

the early 21st century, when the global economic landscape 

was undergoing significant shifts. Initially conceptualized 

as BRIC, this grouping was an acronym introduced by Jim 

O'Neill of Goldman Sachs in 2001, encapsulating four 

emerging economies: Brazil, Russia, India, and China. 

O'Neill's projection was predicated on the belief that these 

nations, by virtue of their rapidly expanding economies, 

vast demographic profiles, and increasing influence in 

global trade, were poised to become dominant forces in the 

global economy, particularly in the spheres of manufactur-

ing, services, and raw material supply. The narrative sur-

rounding these countries was further solidified in 2010 with 

the inclusion of South Africa, thereby transforming the ac-

ronym from BRIC to BRICS. This inclusion not only ex-

panded the bloc's geographical reach but also emphasized 

the group's commitment to fostering cooperation among 

major emerging economies (Hooijmaaijers, 2021). 

 

Economic and Geopolitical Significance: A Retrospec-

tive and Contemporary Analysis 

The ascent of the BRICS nations on the global stage 

is underscored by their remarkable economic trajectories 

and their evolving roles in shaping global geopolitics. By 

the dawn of the 21st century, these countries collectively 

encompassed approximately 40% of the global population 

and were responsible for an estimated quarter of the world's 

GDP. Their economic dynamism was further highlighted 

by the fact that their aggregate GDP growth consistently 

surpassed that of the more established G7 nations, under-

scoring the shifting epicenters of global economic power 

(Song et al., 2013). 

 

Yet, the influence of the BRICS extends beyond 

mere economic metrics. On the geopolitical front, these na-

tions have embarked on initiatives aimed at recalibrating 

global governance structures to better reflect the realities of 

the 21st century. A case in point is the establishment of the 

New Development Bank, envisioned as an alternative to the 

Western-centric financial institutions such as the World 

Bank and the International Monetary Fund. This endeavor 

underscores the BRICS nations' aspirations to exert greater 

influence in global financial and economic decision-making 

processes, challenging the traditional hegemonies 

(Hooijmaaijers, 2021). 

 

However, a nuanced understanding of the BRICS 

bloc necessitates recognizing the inherent diversities within 

the group. While they have demonstrated unity in certain 

strategic areas, the BRICS nations often exhibit distinct na-

tional interests and geopolitical agendas. This divergence is 

reflective of their unique historical, cultural, and political 

contexts, underscoring the complexity of forging cohesive 

strategies within such a diverse coalition (Tediosi et al., 

2016). 

 

New Members: An Overview 

Profiles of New Members: Saudi Arabia, Iran, Ethiopia, 

Egypt and the UAE 

Saudi Arabia: Renowned as one of the world's leading oil 

producers, Saudi Arabia's economic landscape has been 
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predominantly shaped by its vast oil reserves. The intri-

cate relationship between oil and the Saudi economy is 

characterized by nonlinearity and threshold effects, sug-

gesting that the oil sector's contribution to the nation's 

economic growth is multifaceted and not strictly linear 

(Jawadi & Ftiti, 2019). Recognizing the vulnerabilities as-

sociated with over-reliance on oil, the Saudi leadership 

has embarked on ambitious initiatives, such as the Vision 

2030 plan, aiming to diversify the economy, stimulate 

non-oil sectors, and foster innovation and entrepreneur-

ship (Waheed et al., 2020). 

 

Iran: Situated at the crossroads of the Middle East, Iran's 

geopolitical stature is amplified by its historical narratives 

and its often-contentious interactions with regional and 

global actors. The nation's strategic importance is further 

accentuated by its vast energy reserves and its role in re-

gional geopolitics. Notably, Iran's economic and political 

dynamics have been significantly influenced by interna-

tional sanctions and its longstanding tensions with nations 

like the U.S. and Saudi Arabia (Bouoiyour et al., 2019). 

 

Ethiopia: As one of Africa's fastest-growing economies, 

Ethiopia has witnessed remarkable economic transfor-

mations in recent decades. With a GDP surpassing $156 

billion, the nation's growth trajectory has been accompa-

nied by significant strides in socio-economic indicators, 

including marked reductions in childhood undernutrition, 

underscoring the tangible benefits of its economic pro-

gress (Biadgilign et al., 2016). Central to Ethiopia's 

growth narrative is its agricultural sector, which remains a 

pivotal driver of its economic expansion and poverty alle-

viation efforts (Diao & Pratt, 2007). 

 

Egypt: Egypt's historical legacy and strategic geograph-

ical positioning render it an influential actor in the Middle 

East and North Africa. Beyond its cultural and historical 

significance, Egypt's economic dynamics offer insights in-

to the interplay between state intervention and economic 

development, particularly in the context of the broader 

MENA region (Shachmurove, 2004). 

 

UAE: Over the past few decades, the United Arab Emir-

ates has metamorphosed from a quiet desert nation to a 

bustling global nexus for trade, finance, and tourism. Cit-

ies like Dubai and Abu Dhabi have become synonymous 

with luxury, innovation, and global connectivity. The 

UAE's economic fabric, characterized by its diversifica-

tion efforts and its push towards creating a knowledge-

based economy, suggests a dynamic market structure that 

is both competitive and conducive for business (Al-

Muharrami et al., 2006). 

 

Collective Impact: Augmenting the Power and Influ-

ence of BRICS+ in the Context of Dedollarization 

The strategic expansion of the BRICS bloc, with 

the inclusion of six diverse and influential nations, repre-

sents a profound recalibration of the global economic and 

geopolitical order. Each of these nations, with their unique 

strengths and assets, contributes to a collective synergy 

that magnifies the bloc's global stature. 

 

Saudi Arabia and the UAE, with their vast oil reserves, 

not only bolster the energy security of the bloc but also in-

troduce a potential shift in global energy trade dynamics. 

As major oil exporters, their trading decisions, particularly 

in the context of currency preferences, could influence 

global oil markets. A move away from the dollar in their oil 

transactions could set a precedent for other oil-exporting 

nations, thereby contributing to the broader dedollarization 

narrative. 

 

Egypt, with its control over the Suez Canal, holds a pivotal 

position in global trade routes. Any shift in Egypt's trade 

policies or its currency preferences could have cascading 

effects on global trade, especially given the volume of trade 

that passes through the canal. Its inclusion in BRICS could 

potentially introduce new trade dynamics, especially if the 

bloc collectively seeks alternatives to the dollar-dominated 

global trade system. 

 

Iran, despite its rich energy reserves, has been at the pe-

riphery of the global economic system due to sanctions. Its 

inclusion in BRICS could pave the way for new trade and 

investment channels, potentially bypassing the traditional 

dollar-based systems. This could further the dedollarization 

agenda by introducing new mechanisms and platforms for 

international trade and finance. 

 

Ethiopia, while not major global economic powerhouses, 

bring to the table vast agricultural resources and regional 

influence. Their trade decisions, especially in the context of 

agricultural exports, could influence regional trade dynam-

ics and contribute to the broader shift away from a dollar-

centric global trade system. 

 

In essence, the collective impact of these new mem-

bers transcends their individual economic metrics. Their in-

clusion in BRICS signifies a strategic move to challenge 

the existing global economic order, dominated by Western 

institutions and the U.S. dollar. As the bloc grows in influ-

ence and seeks to establish alternative mechanisms for 

global trade and finance, the momentum towards dedollari-

zation could gain significant traction. This evolving land-

scape underscores the potential of BRICS to not only re-

shape global economic dynamics but also to challenge the 

very foundations of the current dollar-dominated system. 

 

BRICS+: A New Economic Powerhouse 

 

The expansion of the BRICS bloc to include new 

members has further solidified its position as a formidable 

economic powerhouse on the global stage. This section 

delves into the combined economic power of BRICS+ and 

compares it with other major blocs, such as the G7 and 

ASEAN. 

 

Combined Economic Power and its Implications for 

Dedollarization 

The expanded BRICS+ configuration, with its new 

member states, has emerged as an economic behemoth in 

the global arena. Representing an aggregate GDP of ap-

proximately $30.76 trillion, the bloc now commands nearly 

30% of the world's economic output. But beyond these 

staggering numbers, the bloc's influence is further magni-

fied when one considers its other dimensions: 33.4% of 

global GDP, a staggering 42% of the global populace, a 

quarter of worldwide investments, and 18% of the global 
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trade in goods. These statistics not only underscore the 

economic might of the BRICS+ nations but also hint at 

their potential to reshape global economic paradigms 

(Mohanty & Sethi, 2019). 

 

In the context of dedollarization, the combined 

economic power of the BRICS+ bloc holds profound im-

plications. As these nations continue to grow and integrate 

their economies, their collective bargaining power in in-

ternational trade and finance is set to increase. This en-

hanced clout could be leveraged to challenge the prevail-

ing dollar-centric global financial system. For instance, 

the bloc, given its significant share in global trade, could 

promote the use of alternative currencies for trade settle-

ments among its members, thereby reducing their reliance 

on the U.S. dollar. Moreover, the sheer size of their com-

bined economies means that any coordinated policy shifts 

or financial mechanisms introduced by the BRICS+ na-

tions could have ripple effects across the global economy. 

If the bloc were to collectively move towards establishing 

alternative payment systems or reserve currencies, it could 

catalyze a broader shift away from the dollar in interna-

tional transactions. 

 

In essence, the economic might of the BRICS+ 

bloc, when viewed through the lens of dedollarization, 

represents a potential tectonic shift in the global financial 

landscape. Their combined economic power not only pro-

vides them with the tools to challenge the existing order 

but also offers them the opportunity to lay the foundation 

for a new global economic paradigm, one that is less reli-

ant on the U.S. dollar. 

 

Comparison with Other Major Blocs: A Nuanced Ex-

amination of Economic Powerhouses and Implications 

for Dedollarization 

G7: The Group of Seven (G7) represents an alli-

ance of the world's most industrialized economies, histori-

cally wielding considerable influence over global econom-

ic policies and directions. While the G7 nations have con-

sistently showcased high total-factor energy efficiency in-

dices, with each member scoring above 95%, the BRICS 

nations present a contrasting picture. Brazil, for instance, 

emerges as the frontrunner among the BRICS in terms of 

this efficiency metric (Camioto et al., 2016). This distinc-

tion underscores the inherent differences in developmental 

trajectories and economic structures between the two 

blocs. While the G7's aggregate GDP remains formidable, 

the meteoric rise and expanding clout of the BRICS+ na-

tions indicate a dynamic shift in the global economic equi-

librium. Moreover, the G7's historical reliance on the U.S. 

dollar for trade and reserves contrasts with the potential of 

BRICS+ to explore alternatives, thereby influencing the 

dedollarization discourse. 

 

ASEAN: The Association of Southeast Asian Nations 

(ASEAN) stands as a testament to regional integration and 

cooperation in the Asia-Pacific realm. Although its collec-

tive GDP might not rival that of the expanded BRICS+, 

ASEAN's geostrategic positioning, coupled with its con-

certed efforts towards economic integration, renders it a 

pivotal actor in global trade networks. However, the 

BRICS+ bloc, with its vast geographical spread, diverse 

economies, and sheer population size, possesses a unique 

leverage in the global arena. This distinction is not merely 

quantitative but also qualitative, as the BRICS+ nations 

bring to the table varied economic models, resources, and 

developmental experiences. 

 

Implications for Dedollarization: The emergence and 

consolidation of BRICS+ as a formidable economic bloc 

have profound implications for the global financial order, 

particularly in the context of dedollarization. While tradi-

tional powerhouses like the G7 have been entrenched in the 

dollar-centric system, the diverse and expansive nature of 

BRICS+ offers an opportunity to challenge and potentially 

recalibrate this order. The bloc's collective economic might, 

combined with the strategic interests of its members, could 

drive initiatives to reduce reliance on the U.S. dollar, be it 

through promoting intra-bloc trade in local currencies or 

exploring alternative reserve assets. In contrast, while 

ASEAN's integration efforts are commendable, its scale 

and scope might not provide the same level of influence 

over global currency dynamics as BRICS+. 

 

Therefore, the expanded BRICS+ configuration, 

with its eclectic mix of economies and strategic interests, is 

uniquely positioned to influence the future trajectory of the 

global financial system. Its potential to act as a counter-

weight to established Western economic blocs, especially 

in the realm of currency usage and reserves, could catalyze 

broader shifts towards dedollarization. 

 

BRICS+ and the Future of Global Trade: Implications 

for Dedollarization 

The BRICS+ group, augmented by its recent inclu-

sions, is poised to play a transformative role in the global 

economic landscape. Their combined strength and strategic 

orientations can significantly influence international trade's 

trajectory. This section offers a comprehensive exploration 

of the internal trade dynamics of the BRICS+ nations, their 

burgeoning role in global trade policy-making, and the po-

tential new directions they might set for global trade. 

 

Trade Dynamics within BRICS+: Trade interactions 

within the BRICS+ nations present a nuanced blend of co-

operation and competition. As highlighted by Chen & 

Lombaerde (2014), the BRICs nations, foundational mem-

bers of the BRICS+ group, are progressively expanding 

their global trade horizons. This trend not only emphasizes 

their escalating influence in international trade but also 

their potential to establish new trade benchmarks. Tian et 

al. (2020) further accentuate this by observing the rising 

global sourcing trends among these nations, reflecting a 

strategic intent to diversify trade partnerships and mitigate 

dependencies. 

 

BRICS+' Role in Global Trade Policies: Given their sub-

stantial economic clout, the BRICS+ nations hold the po-

tential to mold the conventions and standards of global 

trade. Collectively, they can influence negotiations and 

outcomes on major international platforms, such as the 

World Trade Organization (WTO). Felbermayr & Kohler 

(2004) and Kohl (2017) have emphasized the advantages of 

WTO membership, suggesting that nations within such 

agreements often experience enhanced trade collaborations. 

As pivotal members of the WTO, the BRICS+ nations can 

steer discussions and craft agreements that resonate with 
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their collective aspirations. Yu (2014) adds depth to this 

perspective by noting the proactive stances these countries 

often adopt in trade, primarily to protect their domestic 

sectors and secure favorable trade conditions. 

 

Implications for Dedollarization: The ascent of BRICS+ 

in the global trade domain is intrinsically linked to the 

dedollarization discourse. As these nations fortify their 

stance in global trade, they can contemplate alternatives to 

the U.S. dollar for trade settlements. This could lead to in-

creased intra-BRICS+ trade transactions in local curren-

cies or even the exploration of other universally accepted 

assets. Such a transition not only diminishes the reliance 

on the U.S. dollar but also sets the stage for a more di-

verse and robust global currency framework. The strategic 

maneuvers of the BRICS+ nations in this context could 

potentially trigger a wider global shift towards dedollari-

zation, redefining the dynamics of international finance 

and trade. 

 

Potential for New Trade Routes and Hubs: Implica-

tions for Dedollarization  

The evolving landscape of global trade, under the 

influence of the BRICS+ nations, is marked by the emer-

gence of innovative trade routes and hubs. These devel-

opments not only reshape the dynamics of international 

commerce but also have profound implications for the 

process of dedollarization. 

 

The Belt and Road Initiative (BRI) and its Signifi-

cance: China's ambitious Belt and Road Initiative (BRI) 

stands as a testament to the transformative potential of the 

BRICS+ nations in global trade. Envisioned as a vast in-

tercontinental infrastructure and trade project, the BRI 

seeks to revitalize the ancient Silk Road, enhancing con-

nectivity across Asia, Europe, and Africa. This intricate 

network, comprising railways, roads, pipelines, and utility 

grids, aims to streamline trade and foster economic syner-

gies among participating nations. Beyond its immediate 

economic objectives, the BRI represents a strategic move 

to diversify trade routes, potentially reducing the domi-

nance of dollar-denominated transactions by promoting 

multi-currency trade settlements, thereby indirectly con-

tributing to dedollarization (Sims et al., 2023). 

 

BRICS+ and African Connectivity: The strategic posi-

tioning and economic ambitions of the BRICS+ nations 

position them as key players in bolstering African connec-

tivity. Their sustained investments in African infrastruc-

ture, coupled with a series of trade agreements and eco-

nomic collaborations, signal a concerted effort to integrate 

Africa more deeply into the global trade matrix. Such en-

deavors not only elevate Africa's role in international 

commerce but also offer opportunities for trade settle-

ments beyond the U.S. dollar, furthering the dedollariza-

tion agenda (Taylor, 2013). 

 

BRICS+ and Middle East Connectivity: The Middle 

East, with its strategic location and vast energy reserves, 

holds immense significance for the BRICS+ nations. The 

inclusion of countries like Saudi Arabia, Iran, and the 

UAE into the BRICS+ bloc further amplifies this relation-

ship. BRICS+ nations, especially China and Russia, have 

been deepening their ties with Middle Eastern countries 

through energy agreements, infrastructure projects, and 

strategic partnerships. For instance, China's investments in 

ports across the Middle East, coupled with energy agree-

ments with Saudi Arabia and Iran, reflect its intent to foster 

a multi-dimensional partnership with the region (Yetiv & 

Lu, 2007). These engagements, while enhancing the Middle 

East's role in global trade, also pave the way for diversified 

trade settlements, potentially reducing the dominance of 

dollar-denominated transactions. 

 

Implications 

The expanded BRICS+ bloc, with its formidable 

economic prowess and clear strategic vision, is poised to 

reshape the very fabric of global trade. Their endeavors, 

which span from ambitious infrastructure projects like the 

BRI to deepened engagements in regions like the Middle 

East, and Africa, highlight their commitment to fostering a 

more interconnected and inclusive global trade landscape. 

 

This commitment is not merely about economic ex-

pansion; it's also about diversifying the mechanisms of 

global trade. As BRICS+ nations intensify their trade and 

investment ties, especially with the Middle East, they are 

also exploring alternatives to the U.S. dollar for trade set-

tlements. The potential for increased trade transactions in 

local currencies, or even the exploration of other universal-

ly accepted assets, signifies a strategic move away from a 

dollar-centric system. 

 

Such a transition, driven by the strategic maneuvers 

of the BRICS+ nations, not only reduces global reliance on 

the U.S. dollar but also heralds the emergence of a more 

diverse and resilient global currency framework. This evo-

lution, intrinsically linked to the dedollarization narrative, 

has the potential to redefine the dynamics of international 

finance and trade, setting the stage for a more balanced and 

equitable global economic order. 

 

The Changing Landscape of Global Trade 

The global trade landscape is undergoing a profound 

transformation, driven by technological advancements, 

shifting geopolitical dynamics, and evolving economic par-

adigms. This section delves into the emerging trends shap-

ing this landscape, the shifts in trade alliances, and the piv-

otal role of technology in redefining trade practices. 

 

Emerging Trends in Global Trade: An Academic Per-

spective 

Digital Trade: In the contemporary era, the prolif-

eration of digital technologies has catalyzed a transforma-

tive shift in global trade dynamics. Digital trade, encom-

passing the cross-border exchange of services, data, and 

digital products, is rapidly becoming a cornerstone of inter-

national commerce. As Di et al. (2022) mentions, the bur-

geoning proportion of digital trade underscores its pivotal 

role in the sustainable development trajectories of nations. 

This evolution necessitates a reevaluation of trade policies, 

regulations, and frameworks to accommodate and foster the 

growth of digital trade. 

 

Sustainability in Trade Practices: The global discourse 

on environmental conservation and sustainability has per-

meated the realm of international trade. Today, the empha-

sis is not merely on trading environmentally benign goods 
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and services but extends to the entire value chain, encom-

passing sustainable sourcing, production, and distribution 

processes. This shift reflects a broader global commitment 

to achieving the Sustainable Development Goals (SDGs) 

and ensuring that trade practices align with environmental 

and social imperatives. 

 

Regionalism in Trade Dynamics: The global trade land-

scape is witnessing a discernible trend towards regional-

ism, characterized by the formation and strengthening of 

regional trade agreements and blocs. As Feenstra (1992) 

states, burgeoning free trade areas in regions such as Eu-

rope, North America, and Asia underscore the potential 

economic synergies derived from enhanced intra-regional 

trade. However, this trend also necessitates a vigilant ex-

amination of the potential protectionist undertones that 

might emerge within these regional blocs, potentially un-

dermining broader global trade objectives. 

 

Protectionism: A Persistent Challenge: Notwithstanding 

the concerted efforts of multilateral institutions like the 

World Trade Organization (WTO) to foster open and eq-

uitable trade, protectionist tendencies persist in the global 

trade arena. As Osabuohien et al. (2018) highlight, these 

protectionist measures are often underpinned by a com-

plex interplay of socio-economic determinants and institu-

tional dynamics. Such measures, while ostensibly aimed 

at safeguarding domestic industries, can inadvertently 

stymie global trade growth and impede economic integra-

tion. 

 

The emerging trends in global trade, from the digi-

tal revolution to the emphasis on sustainability and re-

gionalism, are not merely isolated phenomena; they col-

lectively signal a transformative shift in the very architec-

ture of global commerce. Central to this transformation is 

the evolving discourse on dedollarization. Digital trade, 

with its borderless nature, challenges the traditional finan-

cial systems that have long been dominated by the U.S. 

dollar. As nations increasingly engage in digital transac-

tions, the need for a diversified currency framework be-

comes evident. The rise of digital currencies and block-

chain technologies offers an alternative to the dollar-

centric system, potentially accelerating the dedollarization 

process. 

 

Sustainability, while primarily an environmental 

concern, also has economic ramifications. Sustainable 

trade practices might necessitate new financing mecha-

nisms and instruments that are not solely reliant on the 

U.S. dollar. For instance, green bonds or sustainable de-

velopment bonds issued in local or regional currencies can 

further the dedollarization narrative. Regionalism, with its 

emphasis on intra-regional trade, can also catalyze dedol-

larization. As regions strengthen their economic ties, 

there's potential for increased use of local currencies in 

trade settlements. This not only reduces the reliance on the 

U.S. dollar but also fosters economic resilience within the 

region. Lastly, protectionist tendencies, while often 

viewed as barriers to free trade, can inadvertently push 

countries to explore alternatives to the U.S. dollar, espe-

cially if such measures are perceived as a response to dol-

lar dominance. 

 

In conclusion, the emerging trends in global trade 

underscore the interconnectedness of the global economy 

and highlight the need for a more diversified and resilient 

financial system. Dedollarization, in this context, is not 

merely a reactive measure but a strategic response to the 

evolving demands and complexities of global trade. As na-

tions navigate these shifts, dedollarization emerges as a 

pivotal mechanism to ensure that global trade remains ro-

bust, equitable, and reflective of the diverse needs of the 

21st-century economy. 

 

Shifts in Trade Alliances 

Trade alliances have historically been anchored in 

transatlantic partnerships, reflecting the economic and geo-

political dominance of Western nations. However, the 

global trade landscape is undergoing a paradigm shift, with 

a pronounced tilt towards transpacific and other regional 

alliances. This transition is not merely a function of the as-

cendance of Asian economies but is also emblematic of the 

intricate geopolitical recalibrations and evolving economic 

strategies. As regions increasingly engage in trade, their 

economic interdependence grows, as evidenced by the ris-

ing proportion of regional GDP traded globally (Poon, 

1997). 

 

Concurrently, technological advancements are re-

shaping the contours of global commerce: 

 E-commerce: Platforms have democratized access 

to global markets, enabling even micro-enterprises 

to participate in international trade. This digital 

transformation of trade is not just limited to retail 

but extends to the very fabric of global supply 

chains. 

 Blockchain: This technology, with its promise of 

transparency and efficiency, has the potential to 

revolutionize trade practices. By ensuring traceabil-

ity and authenticity, blockchain can instill greater 

trust in international transactions. 

 Digital Currencies: The rise of digital currencies 

holds profound implications for dedollarization. As 

these currencies gain traction, they offer an alterna-

tive to the traditional dollar-centric financial system. 

Their potential to streamline cross-border transac-

tions, reduce costs, and bypass conventional bank-

ing systems can catalyze the dedollarization pro-

cess. 

 

In synthesizing these trends, it becomes evident that 

the evolving trade alliances and technological innovations 

are not just reshaping global trade but are also challenging 

the hegemony of the U.S. dollar in international transac-

tions. The BRICS+ nations, given their economic stature 

and strategic foresight, are poised to play a pivotal role in 

this transformation. Their actions and policies in the com-

ing years will not only influence the trajectory of global 

trade but could also herald a new era of diversified trade 

settlements, advancing the dedollarization discourse in the 

global economic arena 

 

Dedollarization: An In-depth Exploration 

The global financial landscape is witnessing a phe-

nomenon known as dedollarization, where countries are re-

ducing their reliance on the U.S. dollar (USD) in their in-

ternational transactions and reserves. This section delves 
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into the driving factors behind this trend, the mechanisms 

countries are employing to achieve dedollarization, and 

case studies that highlight the experiences of various na-

tions or blocs in their dedollarization endeavors. 

 

Catalysts Driving Dedollarization 

 Quest for Economic Sovereignty: At the heart of 

the dedollarization movement is the aspiration for 

greater economic sovereignty. Nations are increas-

ingly recognizing the perils of excessive depend-

ence on the USD, which exposes them to the vicis-

situdes of external economic perturbations and the 

monetary policy decisions of the U.S. Federal Re-

serve. Such exposure can precipitate significant 

economic reverberations, especially for economies 

with pronounced USD dependencies (Kokenyne et 

al., 2010). 

 Geopolitical Calculus: Beyond the economic ra-

tionale, dedollarization is also emerging as a stra-

tegic instrument in the realm of geopolitics. It en-

capsulates the dynamics of Great Power politics, 

where nations seek to sculpt their international en-

gagements and strategic alliances, unencumbered 

by the overarching dominance of the USD. This is 

reflective of a broader recalibration in global pow-

er dynamics and the quest for multipolarity (Su, 

2018). 

 Safeguarding Against USD Fluctuations: The 

oscillations in the value of the USD, accentuated 

during epochs of global economic flux, present 

pronounced risks, especially for nations burdened 

with USD-denominated liabilities or those whose 

trade dynamics are intricately linked to the dollar. 

Dedollarization emerges as a pragmatic strategy to 

insulate economies from such vulnerabilities 

(Wang & Lee, 2022). 

 

Mechanisms Facilitating Dedollarization 

 Adoption of Alternative Currencies: In a bid to 

diminish their USD dependence, nations are pro-

gressively pivoting towards other major global cur-

rencies for their transactions. This includes curren-

cies like the Euro, which has witnessed an ascend-

ance in global finance, the Chinese Yuan, reflect-

ing China's burgeoning economic clout, and the 

Russian Ruble, especially in regional trade dynam-

ics (Chincarini, 2007). 

 Gold Reserves Augmentation: Gold, with its 

time-tested status as a repository of value, is wit-

nessing renewed interest from nations. By aug-

menting their gold reserves, countries are not only 

hedging against the vagaries of USD fluctuations 

but also signaling a tangible step in their dedollari-

zation journey. Empirical analyses underscore 

gold's efficacy as a stabilizing force against USD 

rate gyrations (Reboredo, 2013; Wang & Lee, 

2022). 

 Digital Financial Instruments: The digital epoch 

has ushered in innovative financial instruments 

that hold promise for dedollarization. Cryptocur-

rencies, with their decentralized nature, and Cen-

tral Bank Digital Currencies (CBDCs), backed by 

sovereign guarantees, are being evaluated for their 

potential to serve as alternatives to conventional fi-

at currencies in the realm of international finance 

(Dyhrberg, 2016). 

 

In synthesizing the above, it becomes noticeable that 

dedollarization is not a mere economic trend but a conflu-

ence of economic imperatives, geopolitical strategies, and 

technological innovations. The trajectory and implications 

of this phenomenon warrant meticulous academic scrutiny, 

especially in the context of the evolving global financial ar-

chitecture. 

 

Dedollarization: Historical Precedents and Contempo-

rary Manifestations  

The phenomenon of dedollarization, while gaining 

pronounced attention in contemporary economic discours-

es, is not an unprecedented occurrence in the annals of 

global financial history. The process of transitioning away 

from the U.S. dollar (USD) in international transactions, re-

serves, and as a benchmark currency has been influenced 

by a confluence of economic imperatives, geopolitical con-

siderations, and regional strategic objectives. This section 

elucidates select case studies that exemplify the dedollari-

zation trajectory, underscoring its historical antecedents 

and its manifestations in the current global financial under-

standing. 

 

Illustrative Cases of Dedollarization 

 Euro Adoption in Eastern Europe: The post-Cold 

War era witnessed a transformative phase in Eastern 

Europe, characterized by political realignments, 

economic liberalization, and aspirations for integra-

tion into the European Union (EU). A salient feature 

of this integration process was the adoption of the 

Euro by several Eastern European nations. This 

transition was not merely symbolic but represented 

a tangible shift in their monetary policy, reducing 

their erstwhile reliance on the USD. The adoption of 

the Euro was underpinned by both economic ration-

ales, such as enhanced trade integration and finan-

cial stability, and geopolitical considerations, signi-

fying their alignment with the broader European 

economic and political architecture (Bergsten, 

1999). 

 China's Endeavors for Yuan Internationaliza-

tion: China's meteoric rise as a global economic 

powerhouse has been accompanied by its strategic 

initiatives to elevate the status of its currency, the 

Yuan (or Renminbi), in international finance. This 

endeavor is not merely an economic strategy but is 

emblematic of China's aspirations to reshape the 

global financial order. Within the ambit of the Belt 

and Road Initiative and its expansive trade net-

works, China has been fostering the use of the Yu-

an, thereby incrementally reducing the dominance 

of the USD in its international trade and financial 

transactions (Liao & McDowell, 2014; Sims et al., 

2023). 

 Russia's Dedollarization Blueprint: Russia's geo-

political landscape, especially in the 21st century, 

has been punctuated by sanctions, diplomatic ten-

sions, and evolving global alignments. In this con-

text, Russia has embarked on a systematic dedollar-

ization strategy, aimed at insulating its economy 

from external shocks and promoting the Ruble's 



26 Brice Tseen Fu Lee & Juan Pablo Sims, The BRICS+ Expansion, Global Trade Dynamics, and the Dedollariza-
tion Phenomenon 

 

prominence in its trade dynamics. This initiative is 

both a response to external pressures and a mani-

festation of Russia's vision for a multipolar global 

financial system, where the USD's hegemony is 

counterbalanced by other major currencies (Smut-

ka et al., 2021). 

 

Concluding Reflections: The dedollarization narrative, 

while gaining momentum in recent years, has historical 

antecedents that offer valuable insights into its complexi-

ties and implications. It is emblematic of the evolving 

global financial architecture, where nations, driven by a 

blend of economic objectives and geopolitical strategies, 

seek to recalibrate their monetary policies and internation-

al financial engagements. As the global economic order 

continues its inexorable evolution, dedollarization emerg-

es as a testament to the dynamic interplay of economic 

forces, national interests, and global power dynamics. 

 

Relationship Between BRICS Expansion, Global 

Trade, and Dedollarization 

The BRICS+ group, which has expanded with the 

inclusion of new member countries, is poised to have a 

transformative impact on the global economic scene. This 

exploration seeks to understand the intricate relationship 

between the growth trajectory of BRICS+, the evolving 

nature of global trade, and the trend of dedollarization. 

 

The combined economic might of the BRICS+ na-

tions positions them as a formidable force that can chal-

lenge the traditional dominance of the U.S. dollar in inter-

national commerce. By pooling their resources and align-

ing their strategies, these nations have the potential to 

promote the use of diverse currencies in global transac-

tions. This is not just a matter of economic convenience; 

it's also about these nations asserting their collective influ-

ence in the global financial architecture. As they collabo-

rate, the world could see a reduced reliance on the U.S. 

dollar, fostering a more balanced and inclusive financial 

system (Rahman et al., 2020). 

 

The strategic decisions made by BRICS+ nations, 

especially their move towards dedollarization, can reshape 

the global trade landscape. As they gradually pivot away 

from the U.S. dollar, there's potential for the emergence of 

new trade agreements that prioritize other major curren-

cies. This shift can also lead to the development of new 

trade corridors, especially when considering the strategic 

significance of the newer BRICS+ members. For instance, 

initiatives like China's Belt and Road Initiative and poten-

tial infrastructure projects in Africa exemplify how 

BRICS+ nations can redefine global trade routes and part-

nerships (Wang & Lee, 2022). 

 

Furthermore, the trading patterns among BRICS+ 

nations themselves are noteworthy. As they strengthen 

their economic ties, they can collectively influence the 

broader patterns of global commerce, making the world 

economy more interconnected and resilient (Rahman et 

al., 2020). 

 

While the expansion of BRICS+ and the dedollari-

zation trend present a plethora of opportunities, they are 

not without challenges. For the BRICS+ nations, aligning 

their diverse economic agendas, navigating geopolitical in-

tricacies, and ensuring sustainable growth are tasks that re-

quire careful deliberation. For the global community, 

adapting to the rising influence of BRICS+ means recali-

brating trade strategies and possibly rethinking traditional 

alliances. Yet, the silver lining is clear: a world where mul-

tiple economic powerhouses collaboratively shape the 

global order can lead to more equitable growth and a diver-

sified financial ecosystem. 

 

To sum it up, the nexus between BRICS+ expansion, 

global trade shifts, and dedollarization is multifaceted. As 

BRICS+ continues to ascend in the global economic hierar-

chy, its influence on trade dynamics and financial systems 

will be profound, heralding a new chapter in global eco-

nomic relations. 

 

Broader Implications and Predictions 

The expansion of BRICS, with the inclusion of a di-

verse set of nations from different regions, has profound 

implications for the global economic and geopolitical land-

scape. This section delves into the potential outcomes and 

predictions arising from this expansion, focusing on re-

gional presence, the impact on major economies, the poten-

tial for a multipolar economic world, and the role of digital 

currencies. 

 

Deepening Regional Engagements with BRICS+ Expan-

sion 

The recent expansion of the BRICS+ bloc, with the 

inclusion of countries such as Ethiopia, Saudi Arabia, Iran, 

Egypt, and the UAE, marks a strategic move to deepen re-

gional engagements and diversify economic partnerships. 

Here's an exploration of the significance of each new mem-

ber and their regional implications: 

 Ethiopia and Africa: Ethiopia's inclusion is a nod 

to the untapped potential of Africa. Representing 

one of Africa's dynamic economies, Ethiopia can 

serve as a gateway for BRICS+ to foster deeper 

economic collaborations, infrastructure develop-

ment, and trade partnerships within the African con-

tinent, which is rich in resources and offers a grow-

ing market (Chen & Lombaerde, 2014). 

 Saudi Arabia and the Middle East: The inclusion 

of Saudi Arabia, a major energy player, underscores 

the importance of energy security and the strategic 

significance of the Middle East. With its vast oil re-

serves and influential role in global energy markets, 

Saudi Arabia can help BRICS+ navigate the intrica-

cies of global energy dynamics (Hassan, 2015). 

 Iran's Geopolitical Role: Iran, with its strategic lo-

cation and significant resources, amplifies 

BRICS+'s geopolitical reach in the Middle East. Its 

membership can offer a counterbalance in regional 

dynamics and pave the way for new trade and ener-

gy partnerships (Hassan, 2015). 

 Egypt and North Africa: Egypt, with its strategic 

location and control over the Suez Canal, is pivotal 

in North African affairs. Its inclusion can enhance 

BRICS+'s influence in North Africa, fostering eco-

nomic collaborations and enhancing maritime trade 

routes (Fletcher, 1958). 

 UAE's Economic Prowess: The UAE, known for 

its rapid economic growth and role as a global busi-
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ness hub, can enhance BRICS+'s connectivity with 

the Gulf region. Its inclusion can tap into the Gulf's 

financial markets and leverage the UAE's status as 

a global trade and finance center (Bulatovic & 

Iankova, 2021). 

 

In summary, the strategic expansion of BRICS+ in-

to these regions is indicative of the bloc's vision to create 

a more inclusive and interconnected global economic 

landscape. Each new member brings unique strengths, op-

portunities, and regional connections. This expansion also 

aligns with the broader goal of dedollarization, as in-

creased regional integration and trade can pave the way 

for transactions in alternative currencies, thereby reducing 

global reliance on the U.S. dollar. 

 

Influence on Global Economic Powerhouses 

The growth and consolidation of the BRICS+ bloc 

will inevitably send waves through the world's major 

economies, reshaping traditional power dynamics: 

 U.S. and EU: Historically, the U.S. and the Euro-

pean Union have been the linchpins of the global 

economic order. However, the ascent of BRICS+ 

could challenge this longstanding dominance. As 

BRICS+ nations collectively push for dedollariza-

tion, the reliance on the U.S. dollar in international 

trade and finance might diminish. This could com-

pel both the U.S. and the EU to reevaluate their 

economic strategies, trade partnerships, and diplo-

matic engagements to adapt to this evolving land-

scape. 

 Emerging Markets: The rise of BRICS+ is a bea-

con of opportunity for other emerging economies. 

With BRICS+ nations actively seeking to diversify 

their trade and investment portfolios, emerging 

markets could witness an influx of capital, tech-

nology transfers, and collaborative ventures. This 

could catalyze their economic growth and further 

integrate them into the global economy. 

 

Towards a Decentralized Economic Order 

The expansion and influence of BRICS+ hint at the 

emergence of a decentralized or multipolar economic 

world. In such a scenario, economic power and decision-

making are distributed more evenly across nations, reduc-

ing the disproportionate influence traditionally held by a 

few. This multipolarity can foster a more inclusive global 

economic system, where policies and strategies are crafted 

with broader consensus and mutual respect. Dedollariza-

tion plays a pivotal role in this transformation, as it sym-

bolizes a move away from a dollar-centric world, promot-

ing currency diversity and financial autonomy. 

 

Digital Currencies and the Dedollarization Drive 

In the digital age, the role of digital currencies can-

not be understated. Their potential impact on the global 

financial system is profound: 

 Central Bank Digital Currencies (CBDCs): 

Many countries, including some BRICS+ mem-

bers, are exploring or have already launched their 

own CBDCs. These digital versions of national 

currencies can streamline cross-border transac-

tions, reduce costs, and potentially bypass the tra-

ditional banking system. Their adoption can accel-

erate the dedollarization process, as nations might 

prefer transacting in CBDCs over the U.S. dollar. 

 Cryptocurrencies: While more volatile and decen-

tralized than CBDCs, cryptocurrencies offer an al-

ternative medium of exchange in international trade. 

Their decentralized nature aligns with the ethos of a 

multipolar world, and their adoption could further 

diminish the dominance of the U.S. dollar in global 

transactions. 

 

In essence, the trajectory of BRICS+, combined with 

the dedollarization trend and the rise of digital currencies, 

paints a picture of a rapidly evolving global economic land-

scape. Major economies will need to adapt, emerging mar-

kets stand to benefit, and the very fabric of global trade and 

finance might undergo a transformation. 

 

CONCLUSION 
The evolution and expansion of the BRICS+ bloc, 

with its strategic inclusion of nations from diverse regions, 

is emblematic of a shifting global economic paradigm. Each 

new member, from Ethiopia in Africa to the UAE in the 

Gulf, brings with it a unique set of economic strengths, ge-

opolitical significance, and regional connections. This di-

versified composition not only amplifies the bloc's econom-

ic and political influence but also paves the way for a more 

interconnected global trade landscape. 

 

Central to this transformation is the overarching nar-

rative of dedollarization. As the BRICS+ nations deepen 

their regional engagements, foster new trade partnerships, 

and explore innovative financial mechanisms, there's an im-

plicit move towards reducing the world's dependency on the 

U.S. dollar. The bloc's collective economic might, com-

bined with its strategic vision, positions it at the forefront of 

this dedollarization endeavor. By promoting transactions in 

alternative currencies, exploring the potential of digital as-

sets, and leveraging regional trade agreements, BRICS+ is 

not just challenging the traditional dollar-centric system but 

is also laying the foundation for a more diversified and re-

silient global economic order. 

 

In essence, the BRICS+ expansion is more than just 

an enlargement of a bloc; it's a reflection of the changing 

dynamics of global trade and finance. As these nations col-

laborate and chart their path forward, the world is likely to 

witness a gradual shift away from the longstanding domi-

nance of the U.S. dollar, heralding a new era of multipolari-

ty in international economics. The journey towards dedol-

larization, while complex, is a testament to the evolving na-

ture of global economic relations, where power, influence, 

and decision-making are becoming more distributed and in-

clusive 
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