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INTRODUCTION auditing report (Gallizo & Saladrigues, 2016).

Going concern audit opinion can eliminate trust
investors and other users of financial statements. In ad-
dition to the data contained in the company’s financial
statements, management plans are important to be eval-
uated by the auditors before they issue a going-concern
audit opinion. Audit Section 570 in SPAP (2013) re-
quires auditors to issue a going concern audit opinion
when they doubt the company’s ability to continue its
operations in the next period.

As mentioned by Tucker, et al (2003) who found
that from 228 public companies that went bankrupt, 96
companies received unqualified opinions in the year be-
fore going bankrupt. In Indonesia, reported from inv-
estasi.kontan.co.id uploaded on October 30, 2014 that
the Indonesia Stock Exchange suspended PT Asia Natu-
ral Resources Tbk. because the business continuity of
the company is considered alarming and the loss rate
continues to add up. In June 2014, PT Asia Natural Re-
sources Tbk did not book sales and accumulated losses
mounted to 347.33 billion rupiah. For this incident, PT
* E-mail: fatihatur20@yahoo.co.id Asia Natural Resources Tbk was charged a fine of 110
_Address: L2 Building 2nd floor, Campus Sekaran, Gunungpati, million rupiah, which in the end was not paid and the

Semarang, Indonesia, 50229 . . ..
s Indonesian Stock Exchange committed forced delisting

DOI10.15294/aaj.v7i2.21267 p-ISSN 2252-6765 e-ISSN 2502-6216

Going concern audit opinion is the opinion is-
sued by the auditor to ascertain whether the company
can maintain its survival (SPAP, 2013). Going concern
assumption is an assumption in accounting used by the
company. A going concern assumption means that the
company is able to maintain its survival over the long
term and will not liquidate in the short term. A going
concern assumption is important for accounting and us-
ers of financial statements..

According to the Statement of Auditing Stand-
ard (SAS) number 59, “The entity’s life sustainability
is used as an assumption in financial reporting insofar
as it is not proven that information indicates the oppo-
site.” Then, it can be understood that the going concern
assumption must be used in assessing the fairness of a
financial report. The users of financial information ex-
pect the auditors to inform the actual condition and fair
and true views of the company, and if there is a financial
decline, the auditors will disclose this in the appropriate
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to PT Asia Natural Resources Tbk.

The possibility of accepting going concern audit
opinion can be known by calculating the financial in-
dicator method Z - Score (Altman) or as a prediction
tool for difficulties. According to Ittonen, et al.(2017)
there are four methods in calculating bankruptcy predic-
tion scores, namely the Altman 1968 model, the 1980
Ohslon model, the Zmijewski 1984 model, and the Mer-
ton 1974 model. Managerial ownership has a function
to reduce managers’ actions in manipulating earnings,
and thus managerial ownership is an effective monitor-
ing tool that can bring higher reporting quality, so opin-
ions accepted on corporate financial statements tend to
be clean opinions (Chandra, 2013).

Institutional ownership is the ownership of the
number of corporate shares by other institutions or
agencies such as insurance companies, banks, invest-
ment companies and other institutions. According to
Lin et al (2017) there are three perspectives regarding the
relationship of institutional ownership to company per-
formance, namely active monitoring, minimizing infor-
mation asymmetry and agency problems, and increasing
the performance of the company and the acceptance of
going-concern audit opinions less likely to occur.

According to research conducted by Ginting and
Suryana (2007) concludes that the financial condition
with the Z Score Altman prediction model has a positive
effect on the going-concern audit opinion. The smaller
the probability of bankruptcy level, the more likely it
is to get a going-concern audit opinion. It is different
from research conducted by Hadori and Sudibyo (2014)
which concludes that the financial condition does not
have a significant effect on the acceptance of going-con-
cern audit opinion.

According to Januarti (2009) managerial and in-
stitutional ownership of the company do not significant-
ly influence the acceptance of going-concern audit opin-
ion. Research conducted by Difa and Suryono (2015)
concluded that institutional ownership does not affect
the acceptance of going-concern audit opinion.

This study aims to analyze the effect of corporate
financial conditions, managerial ownership, institution-
al ownership, and auditor reputation as a moderating
variable towards the acceptance of going-concern audit
opinion. The difference from previous research is that
there is auditor reputation as a moderating variable. Au-
ditors with a good reputation are considered capable of
giving their opinions neutral, more independent, and
have professional scepticism.

This study uses agency theory that explains the
relationship between agents and principals. Agency
problems can occur because of the existence of asym-
metrical information between the company and man-
agement (Witiastuti & Suryandari, 2016). Public com-
panies that should provide transparent information to
outsiders, sometimes still hide facts and information
that have a negative influence on their company’s repu-
tation (Sukirman & Sari, 2013). In addition to agency
theory, this study also uses a theory of decision making
which explains that individuals in giving decisions have
considerations that have been previously set.

Jansen and Meckling (1976) explained that agen-
cy relations is a contract in which one or more people
(principals) govern others people (agents) to do a service
on behalf of the principal and authorize the agent to
make the best decision for the principal. Agency theo-
ry in relation to the acceptance of going concern audit
opinion is that the agent is in charge of running the com-
pany and producing financial statements as a form of
management accountability. These financial statements
will later show the condition of the company and are
used by the principal as a basis for decision making (So-
likhah, 2016).

The financial condition of a company illustrates
the actual health level of the company (Ginting &
Suryana, 2007). According to Meriani and Krisnadewi
(2011) corporate financial condition is an appearance
or condition as a whole over company’s finances over a
period / period of time. This aspect becomes the basis
for auditor’s consideration in giving opinions on the fair-
ness of an audited company’s financial statements. This
behaviour is implicit in the theory of decision making
where the theory explains how individuals pay attention
to the aspects that have been determined before making
a decision.

If the Altman z score shows a high value, then it
gives information that the company is in good condition
and possible to avoid the acceptance of going concern
audit opinion. Kartika (2012) shows that the condition
of the company does not influence the acceptance of
going-concern audit opinion. While Ginting and Sury-
ana (2007) shows that the financial condition of the
company affects the acceptance of going-concern audit
opinion.

H,: The Company’s Financial Conditions affect the
Acceptance of Going Concern Audit Opinion

Corporate ownership consists of institutional
ownership and managerial ownership. Managerial own-
ership is the share owned by the manager and director
of the company (Astuti & Rahayu, 2013), while insti-
tutional ownership is the proportion of shares held by
institutions or agencies from outside the company. This
variable is very closely related to agency theory because
it involves managers as agents and other parties as prin-
cipals. According to Astuti and Rahayu (2013) agent
problems occur when the company manager has less
than one hundred percent of the company’s shares, the
greater the percentage of managerial ownership in the
company, the manager will try to improve the compa-
ny’s operational performance. Seen from the theory of
decision making, corporate ownership can be used as a
consideration by the auditor in making decisions with
the ability of rationality possessed.

Managerial ownership plays an important role
in aligning the interests of managers and shareholders
and improving company performance (Florackis, et al.,
2009). Astuti and Rahayu (2013) concluded that mana-
gerial ownership does not affect the acceptance of going-
concern audit opinion. Companies that have managerial
ownership or not will not just be free from economic
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hardship conditions so that there is auditor doubt about
the survival of a company and receive a going concern
modification audit opinion (Astuti and Rahayu, 2013).

H,: Managerial ownership affects the acceptance of
going-concern audit opinion

H,: Institutional ownership affects the acceptance of
going-concern audit opinion

Under Generally Accepted Auditing Standards
(GAAS), Public accounting firms have the responsibil-
ity to evaluate their clients and be included clearly in the
report when there is substantial doubt about the client’s
ability to carry out business continuity over the next year
(Kaplan & Williams, 2012). In determining a decision,
an individual will pay attention to certain aspects ac-
cording to what is contained in the theory of decision-
making. With corporate financial condition that can
show thoroughly, auditors with good reputation should
be able to decide what opinions to express. Auditor’s
reputation can be seen from the achievements, experi-
ences, and place of the Public Accounting Firm where
the auditor is affiliated.

Auditors who work in the Big 10 Public Account-
ing Firms are considered to have better qualifications
than non-Big 10 Public Accounting Firms. Large public
accounting firms have higher quality (Gharaghayah et
al, 2013). The fate of public accountants seems to be at
stake in the business continuity of their client company
(Meriani & Krisnadewi, 2011). This shows that audi-
tor’s reputation is at stake when giving an audit opinion
(Meriani & Krisnadewi, 2011). In agency theory, audi-
tor can be an independent third party by providing an
audit report, so as to minimize the existence of informa-
tion asymmetry from both agent and principal.

Theoretically, with corporate financial con-
dition, auditor’s reputation possessed is very decisive
whether the company will accept an unqualified audit
opinion, reasonable exceptions or reasonable with ex-
planatory language which states the company is in a po-
tentially bankrupt condition. In carrying out their duties,
auditors are very careful so as not to have a negative im-
pact on their reputation. This attitude is reflected in the
theory of decision making. Fanny and Saputra (2005)
concluded that the existence of doubt over company’s
ability to continue its business, an unqualified opinion
with an explanatory paragraph needs to be made, re-
gardless of disclosures in the financial statements..

H,: Auditor’s reputation strengthens the influence
of the company’s financial condition on the ac-
ceptance of going-concern audit opinion

The ownership structure of the company is con-
sidered capable of being a means of monitoring for
companies to maintain and or improve performance so
as to minimize the potency of bankruptcy. The preven-
tion in bankruptcy will affect the non-acceptance of go-
ing-concern audit opinion in (Januarti, 2009). With the
presence of a good auditor reputation, the company will

receive opinions that are in accordance with the actual
conditions. The suitability of the audit opinion with the
condition of the company determines whether the audi-
tor has a code of ethics that describes the reputation that
is possessed well, or not.

Read (2015) concluded that the auditor affiliated
in a large KAP, is significantly likely to issue a going
concern audit opinion. Agency theory explains the oc-
currence of information asymmetry between principal
and agent frequently. Investors as principals expect their
investments to be guaranteed and get high dividends
while investors do not know corporate conditions inten-
sively.

Therefore, auditors as an independent third party
provides their audit report to address these differences
of interests. The decision making theory explains that
auditor has certain aspects in making decisions. If cor-
porate ownership is able to increase company’s perfor-
mance, auditor will give a good opinion, and vice versa.

H,: Auditor’s reputation strengthens the influence
of managerial ownership on the acceptance of
going-concern audit opinion

H,: Auditor’s reputation strengthens the influence
of institutional ownership on the acceptance of
going-concern audit opinion
Corporate H;
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Figure 1. Theoretical Framework
RESEARCH METHOD

This type of research was quantitative research.
This study used secondary data obtained from the of-
ficial website of the Indonesia Stock Exchange (IDX).
The population in this study were all manufacturing
companies listed on the Indonesia Stock Exchange. The
population in this study was 128 manufacturing com-
panies and purposive sampling technique was used in
sampling and produced 26 sample companies so that
there were 104 units of analysis.

The variables used were corporate financial con-
ditions, managerial ownership, institutional ownership,
and auditor’s reputation as the moderating factor that
strengthens the influence of independent variables on
the acceptance of going-concern audit opinion. The fol-
lowing are the research variables and its measurement:
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Table 1. The sample selection process is based on criteria

No Criteria of Purposive Sampling Elimination Number
1  Go public manufacturing companies listed on the IDX consistently from 2012 - 126
2015.
2 Companies that do not have complete financial reports and annual reports © 117
3 Companies which have financial statements and annual reports are not stated in (25) 92
rupiah
4  Companies that experience positive profits during the study period (66) 26
Unit of Analysis (2012-2015) 104
Source: data processed (2017)
Table 2. The Operationalization of Research Variables
No Variables Definition Measurement/ Indicator Scale
1. Going Concern Opinion issued by the auditor when he/ Measured by using a dummy variable. If the Nominal
Audit Opinion  she is doubtful about the survival of the company gets a going concern audit opinion,
company then it is given a code of 0 (null). If not, it is
(Institut Akuntan Publik Indonesia, coded 1 (one). (Siregar, 2012).
2013)).
2. Corporate The company’s financial condition Financial ratio Altman Z Score method. Ratio
Financial is a condition that can be measured (Astuti & Rahayu, 2013).
Conditions quantitatively to describe the condition
of the company.
(Astuti & Rahayu, 2013).
3. Managerial Managerial ownership is the share The percentage of managerial ownership. Ratio
Ownership owned by the manager and director of  (Astuti & Rahayu, 2013).
the company.
(Astuti & Rahayu, 2013).
4. Institutional The amount of percentage of voting The percentage of institutional ownership. Ratio
Ownership rights held by institutions. (Difa & (Difa & Suryono, 2015).
Suryono, 2015).
5. Auditor’s The achievements and public trust that Measured by using a dummy variable. If the =~ Nominal
Reputation the auditors carry on the big name they auditor is part of the Big Ten KAP, then it is

have.(Hidayanti & Sukirman, 2014).

coded 0 (nul), otherwise it is coded 1 (one).
(Hidayanti & Sukirman, 2014)

Source: data processed (2017)

Data collection technique used in this study was
documentary technique, where the data obtained was
secondary data collected, reviewed and recorded, na-
mely annual reports and financial statements of manu-
facturing companies. Analysis of the data used in this
study were descriptive analysis and logistic regression
using SPSS 23. This study examined the hypothesis at a
significance level of 5% (0.05).

RESULTS AND DISCUSSIONS

Hypothesis testing uses logistic regression does
not require normality, heteroscedasticity, and autocor-
relation tests because before the hypothesis test is done,
the first step that must be done is to assess the feasibil-
ity of the regression model and fit model. The function
of assessing the feasibility of a regression model and fit
model is a substitute for the classical assumption test
(Ghozali, 2013).

Table 3. The Linkages between the Independent and Dependent Variables

Accepting Going Not Accepting

Categories Concern Going Concern Total Percentage
Audit Opinion  Audit Opinion

Corporate Condition
Zi<1.23 15 25 40 38.46
7i1.23-2.9 2 52 54 51.92
Zi>2.9 0 10 10 9.62
Managerial Ownership
Companies Have Managerial Ownership 7 50 57 54.81
Companies Do Not Have Managerial Ownership 10 37 47 45.19
Institutional Ownership
Companies Have Institutional Ownership 17 79 96 92.31
Companies Do Not Have Institutional Ownership 0 8 8 7.69
Auditor’s Reputation
Big 10 KAP 3 37 40 38.46
non Big 10 KAP 14 50 64 61.54

Source: data processed, 2017.
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Table 4. Summary of Hypothesis Test Results

NO HYPOTHESIS Coef Wald Sig o RESULTS

1 quporate ﬁnanc1a} cor}dl.uon affects the acceptance of 0.601 9.875 0.002 005 H accepted
going-concern audit opinion 1

) In;tltutlonal owner.shlp.affects on the acceptance of 0010 0331 0565 005 H. rejected
going-concern audit opinion 2

3 Managerial angrs}np affects on the acceptance of going- 0143 0964 0326 005 H. rejected
concern audit opinion 3
Auditor’s reputation strengthens the influence of the

4 company’s financial condition on the acceptance of -1.643  6.893  0.009 0.05 H,accepted
going-concern audit opinion
Auditor’s reputation strengthens the influence of

5 institutional ownership on the acceptance of going- -0.887 1.671 0.196 0.05 H,rejected
concern audit opinion
Auditor’s reputation strengthens the influence of

6 managerial ownership on the acceptance of going- -0.15 0.000 0.983 0.05 H,rejected

concern audit opinion

Source: data processed (2017).

Table 4 shows H, accepted which means that
the condition of the company negatively affects the
acceptance of going-concern audit opinion. Companies
that have a better financial condition have the less
possibility to accept a going-concern audit opinion. It
is proven from 40 samples of go public manufacturing
companies that went bankrupt, 37.5% received a going
concern modification audit opinion and 62.5% did not
receive a going concern modification audit opinion.

As many as 54 samples of companies included
in the gray area category, it is known that 3.70% ac-
cepts the going concern modification audit opinion and
96.3% of the companies does receive the going concern
modification audit opinion. There are 10 samples of go
public manufacturing companies that fall into the cate-
gory of healthy companies, where none of the samples
received the going concern modification audit opinion.
Thus, it can be concluded that almost all of the compa-
nies that get going concern audit opinions have financial
conditions in the category of bankruptcy.

The result of this study is in line with the theory
of decision-making in which an auditor gives opinions
by paying attention to certain factors, including looking
at the condition of the company as a very important
consideration. If it is viewed from agency theory, inves-
tors as principals expect their investments to be guaran-
teed and get high dividends while investors do not know
the condition of the company intensively. So with the
existence of audit opinion, investors become aware of
the actual condition of the company. This research is in
line with the research conducted by Astuti and Rahayu
(2013) which states that the better the financial condi-
tion of a company, the more likely the acceptance of
going concern modification audit opinion.

Unlike the research conducted by Kurniati (2012)
which concluded that the condition of the company has
a positive effect on the acceptance of going-concern au-
dit opinion.

The result of the logistic regression test show that
the result of the research hypothesis on the influence of
institutional ownership on the acceptance of the going

concern audit opinion is rejected. Thus, institutional
ownership does not affect the acceptance of the going-
concern audit opinion. Based on the result of the study,
it shows H, rejected which means that institutional
ownership does not affect the acceptance of going-con-
cern audit opinion.

Institutional ownership is the ownership of shares
by other institutions or agencies so that it is expected
that the company has a responsibility to improve its per-
formance which will have an impact on the avoidance of
going concern audit opinion. However, this study shows
that institutional ownership does not affect the accept-
ance of going-concern audit opinions and is not in line
with agency theory. This shows that the presence or ab-
sence of institutional ownership will not affect a com-
pany to accept a going-concern audit opinion. This can
occur because the majority of institutional ownership is
only owned by a number of agencies, so that the con-
trol obtained by company management does not signifi-
cantly affect its performance. In addition, if only share
ownership is owned by a number of agencies, then it will
not be able to overcome the agency problem that occurs.

This shows that the presence or absence of insti-
tutional ownership will not affect a company to accept
a going-concern audit opinion. This can occur because
the majority of institutional ownership is only owned
by a number of agencies, so that the control obtained by
company management does not significantly affect its
performance. In addition, if share ownership is owned
by some agencies only, then it will not be able to over-
come the agency problem that occurs.

Even though a company has institutional own-
ership, but the existing supervisory function does not
guarantee that there will be no going-concern audit
opinion, because the company’s performance is strongly
influenced by many factors, both internal and external.
The result of this study is not in line with the research
conducted by (Nurdin, et al., 2016) which states that in-
stitutional ownership affects on the acceptance of the
going concern audit opinion and is not in line with the
research conducted by Januarti (2009) which states that
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institutional ownership does not affect the acceptance of
going-concern audit opinion.

The result of regression test shows that the re-
search hypothesis on the influence of managerial own-
ership on the acceptance of going-concern audit opinion
is rejected so that managerial ownership does not affect
the acceptance of going-concern audit opinion. Based
on the result of the study, it shows H, rejected which
means that managerial ownership of the company does
not affect the acceptance of going-concern audit opin-
ion. Managerial ownership is the ownership of the com-
pany by management, if in the company there is mana-
gerial ownership, it will have an impact on increasing
management performance that causes the company’s
condition to be good, then managerial ownership should
affect the acceptance of going-concern audit opinion.
However, this study shows that managerial ownership
does not affect the acceptance of going-concern audit
opinion.

This means that companies that have managerial
ownership or not will not just be free from economic
difficulties condition so that there is an auditor’s doubt
about the survival of a company and receive a going-
concern modification audit opinion. The data in de-
scriptive analysis reinforces the conditions above which
states that managerial ownership does not affect on the
acceptance of going-concern audit opinion. This is due
to in manufacturing companies only 57 samples of com-
panies have managerial ownership, from the sample of
companies that have managerial ownership there are
12.3% samples of companies that receive the going con-
cern modification audit opinions and as many as 87.7%
sample of companies do not receive going concern
modification audit opinions. Meanwhile, 47 samples
of other companies do not have managerial ownership,
from the sample of companies that do not have manage-
rial ownership there are 21.3% samples of the company
receiving the going concern modification audit opinion
and 78.7% do not receive the going concern modifica-
tion audit opinion.

Theoretically, managerial ownership is able to
control management through an effective monitoring
process so that it can reduce earnings management or
actions that are not in accordance with the accounting
code of ethics, so that going concern will be given to
the company. However, the result of this study is not
in line with the theory. The possibility of the company
in accepting a going-concern audit opinion is not seen
from the number of ownership, but it is also influenced
by many factors, both from internal and external com-
panies. This research is in line with the research con-
ducted by Astuti and Rahayu (2013) and in line with
the research conducted by Nurdin, et al., (2016) which
concluded that managerial ownership does not affect on
the acceptance of going-concern audit opinion.

The result of the absolute difference test coeffi-
cient for the moderating relationship of corporate con-
dition variable on the relationship between corporate
condition variable and auditor reputation variable indi-
cates that H, accepted. The result of this study indicates
that the high prediction rate of bankruptcy of a com-

pany will not necessarily reduce the acceptance of going
concern audit opinion because of the consideration of
the auditor’s reputation variable. Companies that have
a high score of zscore (in the healthy category) will not
necessarily avoid receiving a going-concern audit opin-
ion.

Going concern audit opinion can be due to other
factors such as there is error in preparing financial state-
ments. Auditors with a high reputation is considered to
be more thorough in carrying out their duties. The re-
sult of this study is in line with the agency theory which
states that there is information asymmetry between
agent and principal, it will be used by management to
carry out various methods unknown to the principal.
One of them is the game for companies to regulate their
business related to the estimation of certain accounts.
Such actions require the presence of third parties, name-
ly auditors to bridge the agency problem. This result is
also in line with the theory of decision making which
states that in making decisions, there are certain consid-
erations. The auditor in carrying out his duties is con-
sidering all aspects before expressing his opinion in the
form of an audit opinion.

The result of absolute difference test coefficient
for the moderating relationship of auditor reputation
variable toward the relationship between institutional
ownership and the acceptance of going concern audit
opinion variable indicates that H, rejected. The size of
the auditor’s reputation does not affect the company in
accepting the going-concern audit opinion that has or
does not have institutional ownership. This condition
is seen in the result of research which shows that PT
Sierad Produce Tbk, which in 2014 was audited by affili-
ated auditors at Big Ten KAP, namely Tanubrata Sutan-
to Fahmi & Partners affiliated at BDO, but still avoided
receiving going-concern audit opinions with the percent-
age of institutional ownership amounting to 41.44% is
far below the annual average of 69.9%.

The same condition is shown by PT KIAS Tbk,
which in 2014 was audited by the affiliated auditors at
Big Ten KAP, namely Mulyamin Sensi Suryanto & Li-
anny affiliated to Moore Stephens but still avoided re-
ceiving the acceptance of going concern audit opinion
by having percentage of institutional ownership as big
as 98.96 which is far above the annual average of 69.9%.
A high auditor reputation will increase the possibility
of companies to improve corporate performance so that
principals guarantee investment and avoid the accept-
ance of going-concern audit opinion. However, based
on the result of this study, the reputation of auditors
cannot strengthen the influence of institutional owner-
ship on the acceptance of going-concern audit opinion.

The result of absolute difference test coefficient
for the moderating relationship of auditor reputation
variable toward the relationship between managerial
ownership and the acceptance of going-concern audit
opinion variable indicates that H, rejected. The size of
auditor’s reputation does not affect the company in ac-
cepting the going-concern audit opinion that has or does
not have managerial ownership. This condition can be
seen in the result of research which shows that PT Alu-
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mindo Tbk in 2014 was audited by auditors affiliated
with Big Ten KAP, namely Paul Hadiwinata, Hidajat,
Arsono, Ade Fatma & Rekan who are affiliated with
PKF Accountans and Business Advisers, but avoided
from the acceptance of going concern audit opinion
with a percentage of managerial ownership is only
1.16% which is far below the annual average of 7.67%.

Read (2015) concluded that the affiliated auditor
in a large KAP, is most likely to issue a going concern
audit opinion. A high auditor reputation will increase
the possibility of companies to improve corporate per-
formance in order to agents who also play a role as prin-
cipals are guaranteed their investments and avoid receiv-
ing going-concern audit opinions. However, based on
the result of this study, the auditor’s reputation cannot
strengthen the influence of managerial ownership on the
acceptance of going-concern audit opinion.

CONCLUSIONS AND SUGGESTIONS

The conclusions of this study are corporate finan-
cial condition affects on the acceptance of going-concern
audit opinion. Meanwhile, managerial ownership and
institutional ownership do not affect on the acceptance
of going-concern audit opinion. The auditor’s reputati-
on is able to strengthen the influence of financial condi-
tions on the acceptance of audit opinion. Meanwhile,
the auditor’s reputation cannot strengthen the influence
of institutional ownership and managerial ownership on
the acceptance of going-concern audit opinion.

Suggestions that can be given based on this rese-
arch is that for further research it is expected to use the
auditor reputation variable as an independent variable
because the result of the study shows that the auditor
reputation variable is capable of being a moderating va-
riable in one interaction only.
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